CAPITAL STRUCTURE POLICY: DEBT RATIO AND BUSINESS
PERFORMANCE: CASE OF LISTED COMPANIES IN
THAILAND

JIRAWAN PHROMTAWEPONG

A THEMATIC PAPER SUBMITTED IN PARTIAL FULFILLMENT
OF THE REQUIREMENTS FOR
THE DEGREE OF MASTER OF BUSINESS ADMINISTRATION
(BUSINESS MODELING AND ANALYSIS)
FACULTY OF GRADUATE STUDIES
MAHIDOL UNIVERSITY
2010

COPYRIGHT OF MAHIDOL UNIVERSITY



Fac. of Grad. Studies, Mahidol Univ. Thematic Paper / iv

CAPITAL STRUCTURE POLICY: DEBT RATIO AND BUSINESS PERFORMANCE:
CASE OF LISTED COMPANIES IN THAILAND

JIRAWAN PHROMTAWEPONG 5038729 ICMA/M

M.B.A. (BUSINESS MODELING AND ANALYSIS)

THEMATIC PAPER ADVISORY COMMITTEE: ATTHAPONG SAKUNSRIPRASERT,
Ph.D.(DEVELOPMENT ADMINISTRATION), WORAPONG JANYANGYUEN, DBA.
(FINANCE)

ABSTRACT

The purpose of this study is to investigate the relationship between
business performance and debt ratio. The data were collected from Datastream from
1994-2009. All companies listed in this period were collected and sorted out. Data
were kept only for the full period available. The results are economically significant
and can explain for chemical, food produce, and personal goods industries. Robustness
testing shows significance only for the second period. The model suggests managers
focus on profitability, sales expenses and leverage for 2- and 3- years lagged in order

to improve business performance.
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